POLICY TYPE: INVESTMENTS

POLICY TITLE: ACCEPTING NEW CLIENTS

NDCC 21-10-06 states “The state investment board may provide investment services to, and
manage the money of, any agency, institution, or political subdivision of the state, subject to
agreement with the industrial commission. The scope of services to be provided by the state
investment board to the agency, institution, or political subdivision must be specified in a written
contract. The state investment board may charge a fee for providing investment services and any
revenue collected must be deposited in the state retirement and investment fund.”

When a request is received by staff from a potential new investor requesting investment services
from the State Investment (SIB), the following steps shall be followed.

1.

2.

Staff will conduct initial discussions with the potential client regarding type of fund,

risk tolerance, size of fund, services to be provided, costs, etc.

Staff will recommend that an Asset/Liability study be conducted by the potential

client if one has not been done recently. This discussion will include a description of

the asset classes available for investment with the SIB to be included in their study.

If after these initial discussions are completed, the potential client is still interested in

participating in the SIB program, staff will bring the preliminary request to the SIB

for acceptance. It shall be the policy of the SIB to take the following into

consideration when determining if a new investor request will be accepted.

a. Internal staff administrative capacity.

b. Compatibility of new investor’s goals and risk tolerances with the existing SIB
program structure.

c. Whatever other factors the SIB determines to be appropriate to the decision.

If the SIB chooses to accept the preliminary request, staff will provide the necessary

template documents to the potential client for review and completion. These

documents include a contract for services and investment guidelines.

Once documentation is completed, staff will request to have the issue included on the

Industrial Commission’s agenda for their approval. Copies of all documentation will

be provided for their review.

If approved by the Industrial Commission, final documentation will be presented to

the SIB for final acceptance.

If accepted, staff will work with the new client to set up transfer of funds and

implementation of asset allocation as directed. All new clients will be brought in as of

the last day of a calendar quarter.

Fees will be charged with the intention of covering all associated costs as described in

RIO Fiscal Management procedure “Investment Fee Allocations”.



